
Dear USET Board of Directors and DC Tribal Reps, 

 
Today, Congress passed a $1.1 trillion omnibus spending bill providing appropriations for the remainder of Fiscal Year 

(FY) 2016. H.R. 2029 [linked] contains funding for all 12 appropriations bills at a total level of $1.1 trillion, providing funds 
to federal agencies through September 30, 2016.  

 

For the Indian Health Service (IHS), the omnibus provides a total appropriation of $4.8 billion, a 3.6% increase over FY 
2015 levels. This includes flat funding at $914 million for Purchased/Referred Care (formerly Contract Health Services) 

and $523 for Facilities, a $63 million increase. It also provides an additional $10 million to alcohol and substance abuse 
for a focus on Tribal youth, and an increase of $12.9 million for staffing. 

 
The Bureau of Indian Affairs (BIA) is funded at a total of $2.8 billion, a 7.5% increase over FY 2015 enacted. This 

includes $2.26 billion for the Operation of Indian Programs, a $161 million reduction compared to FY 2015, as well as 

$852 million for the Bureau of Indian Education. Notably, the bill also contains $138 million for school construction, an 
increase of $63.7 million, which should complete the 2004 replacement school construction list.  

 
For Contract Support Costs (CSC) at both BIA and IHS, the omnibus creates an indefinite appropriation using the 

language, “such sums as may be necessary,” rather than specific amounts. Tribes and Tribal organizations, including 

USET, had been advocating for the CSC line item to be made mandatory on a permanent, indefinite basis in order to 
stabilize funding, protect funding appropriated to other line items, and help to avoid funding shortfalls. Though the 

omnibus does not make CSC mandatory, providing for an indefinite appropriation will allow the agencies to pay CSC in 
full, as required by the Supreme Court decision in Salazar v. Ramah Navajo Chapter, as well as protect other line items in 

the budget and avoid shortfalls. 
 

In addition to the omnibus, Congress also passed a $680 million package to extend a number of critical tax provisions 

that have been expired since the end of 2014. The Protecting Americans from Tax Hikes (PATH) Act [bill text linked] ‘tax 
extenders’ package includes the extension of certain Indian provisions for which USET and other organizations have 

provided strong support. These include: 
 

 New Markets Tax Credit 

 Indian Employment Tax Credit 

 Indian Coal Production Tax Credit 

 Accelerated Depreciation for Business Property on Reservations 

 

Each of these tax credits is designed to encourage increased investment in projects within Indian Country, as well as 
increased jobs for Native people. 

 
Both the omnibus and tax extenders legislation now travel to the President’s desk, where he is expected to sign them into 

law.  
  

For more information on these and other legislative and policy issues, please consult The Beat.  

 
All the best, 
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